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June 29, 2016 
 
Board of Directors 
Nevada Cemetery District 
10523 Willow Valley Road 
Nevada City, CA 95959        Emailed:  

 

We have audited the financial statements of Nevada Cemetery District for the year ended June 
30, 2015, and have issued our report thereon dated June 29, 2016.  Professional standards 
require that we provide you with information about our responsibilities under generally accepted 
auditing standards, as well as certain information related to the planned scope and timing of our 
audit. We have communicated such information in our letter to you dated November 5, 2015. 
Professional standards also require that we communicate to you the following information related 
to our audit. 

Qualitative Aspects of Accounting Practices 

Material and Significant Audit Findings  

In planning and performing our audit of the financial statements of Nevada Cemetery District as of 
the year ended June 30, 2015, in accordance with auditing standards generally accepted in the 
United States of America, we considered the District’s internal control over financial reporting 
(internal control) as a basis for designing our auditing procedures for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Nonprofit Organization’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of Nevada Cemetery District’s internal control. 

Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses and therefore there can be no assurance that all 
such deficiencies have been identified. However, as discussed below, we identified certain 
deficiencies in internal control that we consider to be material weaknesses and other deficiencies 
that we consider to be significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. We consider the following deficiencies in Sierra View 
Apartment’s internal control to be material weaknesses: 

Inadequate design of internal control over preparation of financial statements (i.e., personnel 
do not have the necessary ability to prepare or supervise the preparation of the financial 
statements in accordance with generally accepted accounting principles (GAAP)). 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. We consider the following deficiencies in Nevada Cemetery District’s internal 
control to be significant deficiencies: 

1. Inadequate segregation of duties within the accounting process due to small staff size. 

 

 



 

This communication is intended solely for the information and use of the proprietors, 
management, and others within the organization, and is not intended to be and should not be 
used by anyone other than these specified parties. 

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and 
completing our audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are trivial, and communicate them to the appropriate level 
of management. Management has corrected all such misstatements. In addition, none of the 
misstatements detected as a result of audit procedures and corrected by management were 
material, either individually or in the aggregate, to the financial statements taken as a whole. 

Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a 
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that 
could be significant to the financial statements or the auditor’s report. We are pleased to report 
that no such disagreements arose during the course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the 
management representation letter dated June 29, 2016. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 
involves application of an accounting principle to the Organization’s financial statements or a 
determination of the type of auditor’s opinion that may be expressed on those statements, our 
professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts. To our knowledge, there were no such consultations with 
other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management. However, these discussions occurred in the normal course 
of our professional relationship. 

Other Information in Documents Containing Audited Financial Statements 

This information is intended solely for the use of management of Nevada Cemetery District and is 
not intended to be and should not be used by anyone other than these specified parties. 

Sincerely, 

 

 
 
Certified Public Accountant 
Stroub Thompson Noble, CPAs 

 


